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Department of Natural Resources Overview

e Total appropriations of $326.1 million
in FY 2014 and $326.6 million in

Department of

e Consolidation of human resources
functions into one centralized office

N atu ral ReSO u rces ¢ Law enforcement for nature

preserves and state forests
consolidated with state parks

OVERVIEW

Agency Overview

The Ohio Department of Natural Resources (DNR) is charged with overseeing
the use, preservation, and conservation of the state's natural resources through a wide
variety of recreational and regulatory programs. DNR's areas of responsibility include
Ohio's wildlife, forests and other natural areas, state parks, inland lakes and waterways,
geological and mineral resources, and the Lake Erie coastline. The Department also
regulates the issuance of hunting and fishing licenses and watercraft registrations, and
enforces provisions of state law related to natural resources and conservation. Overall,
DNR is responsible for over 590,000 acres of land, including 75 state parks, 21 state
forests, 134 state nature preserves, and 138 designated wildlife areas. In addition, the
Department oversees over 120,000 acres of inland waters, 7,000 miles of streams, 481
miles of the Ohio River, and 2.25 million acres of Lake Erie.

The Department consists of ten operating divisions and offices that carry out
these functions, as well as central administrative offices that oversee the day-to-day
functions of the Department. DNR's programs are divided into the divisions of Forestry,
Parks and Recreation, Soil and Water Resources, Natural Areas and Preserves,
Watercraft, Wildlife, Geological Survey, Mineral Resources Management, Oil and Gas
Resources Management, Engineering, and the Office of Coastal Management. DNR is
one of the largest agencies in the state in terms of staff, with approximately 2,600
employees. DNR also relies heavily on intermittent, seasonal, and temporary workers,
who typically make up about one-quarter of the Department's workforce.

Appropriation Overview

DNR's appropriations under H.B. 59 are approximately $326.1 million in FY 2014
and $326.6 million in FY 2015, or $652.7 million over the biennium. FY 2014 funding is
8.7% greater than FY 2013 expenditures of $299.9 million, while the Department's total
FY 2015 appropriations are 0.2% above the FY 2014 level.

Budget by Fund Group

Under the FY 2014-FY 2015 budget, the largest portion of DNR's funding
(approximately $198.2 million or 30.4%) is derived from the GRF. However, a large
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Overview Department of Natural Resources

portion of this consists of lease and debt service payments totaling approximately
$95.3 million over the biennium. These payments account for approximately 48.1% of
DNR's GRF appropriations. The budget also includes a new GRF line item to fund coal
and mine safety programs at a level of $2.5 million annually. This new item replaces the
Mine Safety Fund (Fund 5CUO0), which was funded by transfers from the Bureau of
Workers' Compensation's Coal Workers Pneumoconiosis Fund through FY 2013.
Additionally, the budget restores GRF funding to the Office of Real Estate.

The second-largest source of appropriations for DNR is the State Special Revenue
(S8SR) Fund Group, accounting for $157.4 million (24.1%) over the biennium. The
Wildlife Fund Group ($131.6 million, 20.2%), consisting of receipts from hunting and
fishing licenses and other sources, is the next largest source of funding, followed by the
Federal Special Revenue Fund Group ($56.4 million, 8.6%), the Waterways Safety Fund
Group ($52.4 million, 8.0%), and the General Services Fund Group ($51.0 million, 7.8%).
The remaining approximately $5.8 million (0.9%) is derived from the Holding Account
Redistribution Fund Group, the Accrued Leave Liability Fund Group, and the Clean
Ohio Conservation Fund Group. Table 1 below shows each fund group's total allocation
under H.B. 59.

Table 1. Appropriations by Fund Group, FY 2014-FY 2015

Fund Group FY 2013+ FY2014 |, Z"O‘ig‘:";‘?;bl 4| FY2015 | 02/"0‘12?:392’015
General Revenue $106,205,620 |  $97,480,489 -8.2% $100,768,536 3.4%
General Services $21,846,859 $25,457,857 4.2% $25,451,293 0.0%
Federal Special Revenue $22,612,280 |  $28,386,819 25.5% $28,048,201 -1.2%
State Special Revenue $65,684,245 |  $80,129,565 22.0% $77,254,626 -3.6%
Clean Ohio Conservation $118,917 $300,775 152.9% $300,775 0.0%
Wildlife $58,528,947 |  $65,457,482 11.8% $66,066,894 0.9%
Waterways Safety $22,572,084 |  $26,276,019 16.4% $26,106,019 -0.7%
:giﬂg{ﬁ@f;‘;}“m $2,335,979 $2,596,263 11.1% $2,596,263 0.0%
Accrued Leave Liability $10,665 $20,219 89.6% $20,219 0.0%
TOTAL $299,915,596 | $326,105,488 8.7% $326,612,826 0.2%

*FY 2013 figures represent actual expenditures.

Budget by Functional Category

Table 2 on the next page contains DNR's appropriations by functional category
for FY 2014 and FY 2015. DNR's funding can be placed into 12 major categories
generally aligning with the agency's functional divisions. The Administration and Debt
Service category includes the Department's centralized administration and bond
repayment costs, while the Multi-Divisional Appropriations category reflects a handful
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Department of Natural Resources Overview

of line item appropriations that support functions across more than one division and
that do not easily fit into any other single category.

As seen in Table 2, funding for the Administration and Debt Service category
accounts for the largest share of DNR appropriations, amounting to $141.5 million over
the FY 2014-FY 2015 biennium, or 21.7% of the agency's total proposed biennial budget
of $652.7 million. About two-thirds of this category, or about $95.2 million over the
biennium, is comprised of debt service costs, while the remainder is for centralized
departmental functions such as information technology and human resources. The next
largest category is Parks and Recreation, which totals $139.3 million over the biennium
or 21.3% of the total. This is followed by the Division of Wildlife (20.7%), the Division of
Soil and Water Resources (8.9%), and the Division of Mineral Resources Management
(8.7%). Other divisions consume between 0.5% of the agency's budget for the Division
of Natural Areas and Preserves and 6.3% for the Division of Watercraft. Appropriations
for cross-functional line items in the Multi-Divisional Appropriations category total
about $5.8 million over the biennium, or 0.9% of DNR's total.

Table 2. Appropriations by Functional Category,
FY 2014-FY 2015 (in millions)
Category FY 2014 FY 2015 Bi?(‘)rt‘;‘l‘m %Bouf dg%tta'
Parks and Recreation $69.6 $69.7 $139.3 21.3%
Wildlife $67.3 $67.9 $135.2 20.7%
Forestry $13.5 $13.5 $27.0 4.1%
Natural Areas and Preserves $1.7 $1.7 $3.4 0.5%
Mineral Resources Management $28.2 $28.2 $56.5 8.7%
Oil and Gas Resources $14.5 $14.9 $29.4 4.5%
Soil and Water Resources $31.2 $27.1 $58.3 8.9%
Watercraft $20.7 $20.5 $41.2 6.3%
Coastal Management $5.2 $5.2 $10.4 1.6%
Geological Survey $2.2 $2.6 $4.8 0.7%
Administration and Debt Service $68.9 $72.6 $141.5 21.7%
Multi-Divisional Appropriations $3.0 $2.8 $5.8 0.9%
TOTAL* $326.1 $326.6 $652.7 100.0%

*Figures may not add to totals due to rounding.

Budget Highlights

Consolidation of Human Resources Functions

Under the FY 2014-FY 2015 budget, DNR will consolidate its currently
decentralized human resources (HR) functions into a single Office of Human Resources
that will be used by all its programmatic divisions. DNR is proposing to centralize these
functions in order to reduce duplication of services and implement standard HR practices
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across all DNR functions with the stated goal of increasing the efficiency of these
activities. To this end, H.B. 59 includes the creation of a new fund, the Human Resource
Chargeback Fund (Fund 2050), that will collect charges paid by all DNR divisions and
offices that use the services of the new Office of Human Resources in order to fund the
Office's operations. H.B. 59 appropriates about $2.5 million in each fiscal year to facilitate
this new centralized HR model through line item 725696, Human Resource Direct
Service.

Consolidation of Forestry, Natural Areas, and Parks Law Enforcement

Beginning in FY 2013, DNR consolidated the law enforcement functions of the
Division of Forestry and the Division of Natural Areas and Preserves into the Division
of Parks and Recreation. Under this arrangement, park officers will assume
responsibility for patrolling state forests and nature preserves in addition to state parks,
and will be responsible for protecting users of and enforcing laws related to the use of
those lands. The budget takes this change into account and eliminates funds that are
currently used by the divisions of Forestry and Natural Areas and Preserves to collect
penalties and forfeited property, and instead directs any income from those sources
resulting from law enforcement actions on state forest or nature preserve lands into the
Parks Law Enforcement Fund (Fund 5EMO).

Elimination of Transfers from BWC for Mining Regulation and Mine Safety

Up through FY 2013, the Bureau of Workers' Compensation (BWC) was
permitted to transfer up to $3.0 million annually to the Mine Safety Fund (Fund 5CUO)
and up to $1.5 million annually to the Coal Mining Administration and Reclamation
Reserve Fund (Fund 5260) from the Coal Workers' Pneumoconiosis Fund. The budget
eliminates the statutory authority for these transfers and instead appropriates
$2.5 million annually in a new GREF line item, 725507, Coal and Mine Safety Program,
for the purposes formerly funded by BWC.

Brine and Waste Fluid Disposal Requirements

The budget includes revised requirements for the disposal or treatment of brine
and other waste fluids produced from oil or natural gas wells. This includes the creation
of a permit for the storage, recycling, treatment, processing, or disposal of brine and
other waste substances that are not subject to a permit for drilling or plugging or a
permit for secondary or additional recovery operations. Applicants for this new permit
must submit a fee of $2,500, which will be deposited into the Oil and Gas Well Fund
(Fund 5180).
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TENORM Regulation

H.B. 59 includes new requirements related to the regulation of technologically
enhanced naturally occurring radioactive material (TENORM) that results from the
construction, operation, or plugging of an oil or natural gas well. Specifically, it requires
DNR's Division of Oil and Gas Resources Management to approve collection and
analysis requirements for well-produced material, requires a well's owner to determine
whether the material is TENORM based on the concentration of radium in
representative samples of the material, and requires an owner to comply with various
requirements for the disposal of TENORM.

Clean Ohio Trail Program Funding

In addition to the administrative funds for the Clean Ohio Trail Program that are
normally a part of the main operating budget, H.B. 59 provides additional capital
funding that maximizes the allowable bond-funded appropriation for the program.
H.B. 482 of the 129th General Assembly, the capital appropriations act for the
FY 2013-FY 2014 capital biennium, appropriated $6.0 million over the two-year period
in line item C72514, Clean Ohio Local Grants. H.B. 59 adds another $6.5 million to this
amount, thereby reaching the allowable biennial maximum of $12.5 million in capital
funds for the Clean Ohio Trails Program pursuant to the reauthorization of Clean Ohio
by the state's voters in 2008.

Administration of Capital Projects by the Facilities Construction Commission

H.B.59 shifts the responsibility for certain capital improvement projects
administered by DNR to the Ohio Facilities Construction Commission (OFCC). DNR
retains the authority to manage capital projects related to dams, waterways, wildlife
facilities, and roadways on DNR lands, though OFCC and DNR are required to review
this provision in two years. OFCC assumes the authority to administer all of DNR's
other capital projects, which presumably largely consists of those related to buildings
and facilities in state parks. Under this arrangement, OFCC may permit DNR to
administer any project for which the estimated cost is $1.5 million or less. Presumably,
the Division of Engineering will continue to oversee those projects for which DNR
retains management authority under this change.

Natural Resources Special Purposes Fund

The budget creates the Natural Resources Special Purposes Fund (Fund 5MW0)
in order to fund costs related to litigation, in particular those relative to flowage
easements near Grand Lake St. Marys, that are not otherwise eligible for payment from
capital appropriations. These may include various court costs and legal fees, as well as
costs related to title searches, land surveys, and appraisals. The budget also requires a
portion of the fund to be used for the construction or acquisition of a treatment train
process at an Ohio inland lake and to purchase a sweeper dredge for use at Ohio inland
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lakes. Additional details about this fund can be found in the discussion of line item
725604, Natural Resources Special Purposes, in the Analysis of Enacted Budget section.

Elimination of Dormant Funds

H.B. 59 eliminates a number of funds that are no longer used by DNR because
they are duplicative or no longer needed, or, in the case of the Forestry and Natural
Areas and Preserves Law Enforcement funds and the Watercraft Revolving Loan Fund,
are being consolidated into other funds under the FY 2014-FY 2015 budget. Table 4
below lists the funds being eliminated and the disposition of each, whether
consolidated or abolished outright.

Table 4. Dormant Funds Eliminated in H.B. 59

Fund Number Fund Name Disposition

1580 Reprint and Replacement — Intrastate Abolished

1610 Parks and Recreation Depreciation Reserve Abolished

1620 Civilian Conservation Corps Earned Revenues Abolished

2060 General Services Abolished

3280 Federal Special Revenue Abolished

3CHO Mined Land Set Aside Abolished

3P00 Natural Areas and Preserves — Federal Abolished

4B80 Forestry Development Abolished

5080 Natural Resources Publications and Promotions | Abolished

5150 Conservancy District Organization Abolished

5190 Burr Oak Water Plant Abolished

5250 Reclamation Forfeiture Abolished

5300 Surface Mining Reclamation Abolished

5AW0 Watercraft Revolving Loan Abolished; remaining balance transferred to
Waterways Safety Fund (Fund 7086)

5EJO Division of Forestry Law Enforcement Abolished; remaining balance transferred to
Parks Law Enforcement Fund (Fund 5EMO)

5EKO Natural Areas and Preserves Law Enforcement | Abolished; remaining balance transferred to
Parks Law Enforcement Fund (Fund 5EMO)

5F90 Flood Reimbursement Abolished

5K10 Urban Forestry Grant Abolished

6300 Wild Animal Abolished; any future revenue redirected to
Wildlife Fund (Fund 7015)

81A0 Wildlife Education Abolished

8800 Cooperative Boat Harbor Project Abolished

R029 Reclamation Fee Abolished

R030 Surface Mining Reclamation Fee Abolished

R040 Wildlife Refunds Abolished
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ANALYSIS OF ENACTED BUDGET

Introduction

This section provides an analysis of each appropriation item in DNR's budget.
We have grouped DNR's line items into 12 major categories which generally correspond
to the agency's divisions and administrative functions. Some line items that fund
activities across several divisions are included in the Multi-Divisional Appropriations
category. Each category includes a table that lists the appropriations for each fiscal year.
Following the table, a narrative describes how the appropriation is used and any
changes affecting the appropriation that were enacted in H.B. 59. The categories used in
this analysis are as follows:

1. Parks and Recreation;

Wildlife;

Forestry;

Natural Areas and Preserves;
Mineral Resources Management;
Oil and Gas Resources;

Soil and Water Resources;
Watercraft;

© PN O R WP

. Coastal Management;

10. Geological Survey;

11. Administration and Debt Service; and
12. Multi-Divisional Appropriations.

To aid the reader in finding each item in the analysis, the following table shows
the category in which each appropriation has been placed, listing the line items in order
within their respective fund groups and funds. This is the same order the line items
appear in the budget act.
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Analysis of Enacted Budget

Department of Natural Resources

Categorization of DNR's Appropriation Line Items for Analysis of Enacted Budget

Fund ALl and Name Category

General Revenue Fund Group

GRF 725401  Wildlife — GRF Central Support 2:  Wildlife

GRF 725413  Lease Rental Payments 11: Administration and Debt Service
GRF 725456  Canal Lands 1: Parks and Recreation

GRF 725502  Soil and Water Districts 7: Soil and Water Resources

GRF 725505  Healthy Lake Erie Fund 7. Soil and Water Resources

GRF 725507  Coal and Mine Safety Program 5:  Mineral Resources Management
GRF 725903 g:xir(?é Resources General Obligation Devt 11: Administration and Debt Service
GRF 727321  Division of Forestry 3: Forestry

GRF 729321  Office of Information Technology 11: Administration and Debt Service
GRF 730321  Division of Parks and Recreation 1: Parks and Recreation

GRF 736321  Division of Engineering 11: Administration and Debt Service
GRF 737321  Division of Soil and Water Resources 7. Soil and Water Resources

GRF 738321  Division of Real Estate and Land Management 11: Administration and Debt Service
GRF 741321  Division of Natural Areas and Preserves 4: Natural Areas and Preserves
General Services Fund Group

1550 725601  Departmental Projects 12: Multi-Divisional Appropriations
1570 725651  Central Support Indirect 11: Administration and Debt Service
2040 725687  Information Services 11: Administration and Debt Service
2050 725696  Human Resource Direct Service 11: Administration and Debt Service
2070 725690 Real Estate Services 11: Administration and Debt Service
2230 725665  Law Enforcement Administration 11: Administration and Debt Service
2270 725406  Parks Projects Personnel 11: Administration and Debt Service
4300 725671  Canal Lands 1: Parks and Recreation

4S90 725622  NatureWorks Personnel 11: Administration and Debt Service
4X80 725662  Water Resources Council 11: Administration and Debt Service
5100 725631  Maintenance — State-owned Residences 12: Multi-Divisional Appropriations
5160 725620  Water Management 7: Soil and Water Resources

6350 725664  Fountain Square Facilities Management 11: Administration and Debt Service
6970 725670  Submerged Lands 9: Coastal Management
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Department of Natural Resources

Analysis of Enacted Budget

Categorization of DNR's Appropriation Line Items for Analysis of Enacted Budget

Fund ALI and Name

Category

Federal Special Revenue Fund Group

3320 725669  Federal Mine Safety Grant 5: Mineral Resources Management
3B30 725640 Federal Forest Pass-Thru 11: Administration and Debt Service
3B40 725641 Federal Flood Pass-Thru 11: Administration and Debt Service
3B50 725645 Federal Abandoned Mine Lands 5:  Mineral Resources Management
3B60 725653  Federal Land and Water Conservation Grants Parks and Recreation

3B70 725654 Reclamation — Regulatory 5:  Mineral Resources Management
3P10 725632  Geological Survey — Federal 10: Geological Survey

3P20 725642  Oil and Gas — Federal 6: Oil and Gas Resources

3P30 725650  Coastal Management — Federal 8: Coastal Management

3P40 725660 Federal — Soil and Water Resources 7: Soil and Water Resources

3R50 725673  Acid Mine Drainage Abatement/Treatment 5: Mineral Resources Management
3250 725657  Federal Recreation and Trails 1: Parks and Recreation

State Special Revenue Fund Group

4320 725628  Injection Well Review 2: Multi-Divisional Appropriations
4M70 725686  Wildfire Suppression 3. Forestry

4U60 725668  Scenic Rivers Protection 8: Watercraft

5090 725602  State Forest 3: Forestry

5110 725646  Ohio Geological Mapping 10: Geological Survey

5120 725605  State Parks Operations 1: Parks and Recreation

5140 725606  Lake Erie Shoreline 9: Coastal Management

5180 725643  Oil and Gas Permit Fees 6: Oil and Gas Resources

5180 725677  Oil and Gas Well Plugging 6: Oil and Gas Resources

5210 725627  Off-Road Vehicle Trails 1: Parks and Recreation

5220 725656  Natural Areas and Preserves 4: Natural Areas and Preserves
5260 725610  Strip Mining Administration Fee 5:  Mineral Resources Management
5270 725637  Surface Mining Administration 5:  Mineral Resources Management
5290 725639  Unreclaimed Land Fund 5. Mineral Resources Management
5310 725648  Reclamation Forfeiture 5:  Mineral Resources Management
5B30 725674  Mining Regulation 5:  Mineral Resources Management
5BV0O 725658  Heidelberg Water Quality Lab 7. Soil and Water Resources

5BVO0 725683  Soil and Water Districts 7: Soil and Water Resources

5EJO 725608  Forestry Law Enforcement 3: Forestry

5EKO 725611  Natural Areas & Preserves Law Enforcement 4: Natural Areas and Preserves
5ELO0 725612  Wildlife Law Enforcement 2:  Wildlife

5EMO 725613  Park Law Enforcement 1: Parks and Recreation

5ENO 725614  Watercraft Law Enforcement 8: Watercraft

5HKO 725625  Ohio Nature Preserves 4: Natural Areas and Preserves
5MFO0 725635  Ohio Geology License Plate 10: Geological Survey

5MWO0 725604  Natural Resources Special Purposes 7: Soil and Water Resources

6150 725661  Dam Safety

Soil and Water Resources
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Analysis of Enacted Budget Department of Natural Resources

Categorization of DNR's Appropriation Line Items for Analysis of Enacted Budget

Fund ALl and Name ‘ Category

Clean Ohio Revitalization Fund Group

7061 725405  Clean Ohio Support ‘ 1. Parks and Recreation

Wildlife Fund Group

5P20 725634  Wildlife Boater Angler Administration 2:  Wildlife

7015 740401  Division of Wildlife Conservation 2:  Wildlife

8150 725636  Cooperative Management Projects 2:  Wildlife

8160 725649  Wetlands Habitat 2:  Wildlife

8170 725655  Wildlife Conservation Checkoff Fund 2:  Wildlife

8180 725629  Cooperative Fisheries Research 2:  Wildlife

8190 725685  Ohio River Management 2:  Wildlife

81B0O 725688  Wildlife Habitat Fund 2:  Wildlife

Waterways Safety Fund Group

7086 725414  Waterways Improvement 1. Parks and Recreation

7086 725418  Buoy Placement 8: Watercraft

7086 725501  Waterway Safety Grants 8: Watercraft

7086 725506  Watercraft Marine Patrol 8: Watercraft

7086 725513  Watercraft Educational Grants 8: Watercraft

7086 739401  Division of Watercraft 8: Watercraft

Holding Account Redistribution Fund Group

R017 725659  Performance Cash Bond Refunds 12: Multi-Divisional Appropriations
R043 725624  Forestry 3: Forestry

Accrued Leave Liability Fund Group

4M80 725675  FOP Contract 11: Administration and Debt Service
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Department of Natural Resources

Analysis of Enacted Budget

Category 1: Parks and Recreation

This category includes line items that directly fund the operations of the Division
of Parks and Recreation, which oversees Ohio's 74 state parks and the various outdoor
recreational opportunities provided to their visitors, including 56 campgrounds with
nearly 9,200 sites, over 500 cabins and cottages, 9 resort lodges, 36 nature centers,
78 beaches, 18 swimming pools, 6 golf courses, 456 picnic areas, over 1,100 miles of trails,
several thousand public and private boat docks, and all the associated infrastructure. In
calendar year (CY) 2011, there were over 51.2 million visits to Ohio's state parks. The

Division also oversees the state's system of recreational trails and remaining canal lands,
and provides administrative services on behalf of the Division of Natural Areas and
Preserves. This analysis divides this category into four subcategories: State Parks,
Recreational Trails, Local Parks and Recreation, and Canal Lands.

Appropriations for Parks and Recreation

Fund ALl and Name FY 2014 FY 2015
General Revenue Fund
GRF 725456 Canal Lands $135,000 $135,000
GRF 730321 Division of Parks and Recreation $30,000,000 $30,000,000
General Revenue Fund Subtotal $30,135,000 $30,135,000
General Services Fund Group
4300 725671 Canal Lands $883,879 $883,879
General Services Fund Group Subtotal $883,879 $883,879
Federal Special Revenue Fund Group
3B60 725653 Federal Land and Water Conservation Grants $950,000 $950,000
3750 725657 Federal Recreation and Trails $1,850,000 $1,850,000
Federal Special Revenue Fund Group Subtotal $2,800,000 $2,800,000
State Special Revenue Fund Group
5120 725605 State Parks Operations $29,654,880 $29,671,044
5210 725627 Off-Road Vehicle Trails $143,490 $143,490
5EMO 725613 Park Law Enforcement $34,000 $34,000
State Special Revenue Fund Group Subtotal $29,832,370 $29,848,534
Clean Ohio Revitalization Fund Group
7061 725405 Clean Ohio Operating $300,775 $300,775
Clean Ohio Revitalization Fund Group Subtotal $300,775 $300,775
Waterways Safety Fund Group
7086 725414 Waterways Improvement $5,693,671 $5,693,671
Waterways Safety Fund Group Subtotal $5,693,671 $5,693,671
Total Funding: Parks and Recreation $69,645,695 $69,661,859
Legislative Service Commission Greenbook Page 11
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State Parks

Division of Parks and Recreation (730321)

The appropriation of $30.0 million in each fiscal year for this GRF line item
represents flat funding compared to FY 2013 expenditures. All of these funds in the
upcoming biennium will be used for payroll expenses for the Division of Parks and
Recreation. In recent years, DNR has been implementing a regional management model
under which multiple parks in a geographic area share management and administrative
functions. In addition, staff reductions resulting from retirements and attrition have
contributed to lower payroll costs for the Division.

State Parks Operations (725605)

This line item receives appropriations of $29.7 million in each fiscal year under
H.B. 59, about 2.1% above FY 2013 spending of $29.1 million. These funds are used to
cover most of the Division's maintenance and equipment expenses, as well as payroll
that is not covered through GRF line item 730321, Division of Parks and Recreation.
This line item is supported by the State Park Fund (Fund 5120), which receives income
from various revenue-generating functions of the Division of Parks and Recreation. In
FY 2013, the fund collected just over $26.5 million in revenues from park user fees, sales,
and other sources. The largest revenue source was camping fees (39.3%), followed by
cabin rentals (14.6%), self-operated retail (13.9%), dock permits (9.8%), concession
agreements (4.4%), and golf course greens fees (4.4%). Other sources include land
leases, getaway rentals, group lodge sales, private donations, and other fees and
charges. Fund 5120 also collects 75% of the proceeds of timber sales from state park
lands.

Park Law Enforcement (725613)

This line item receives appropriations of $34,000 in each fiscal year to support a
portion of the law enforcement activities undertaken by Division of Parks and
Recreation officers. Beginning in FY 2013, state park law enforcement personnel
assumed responsibility for Division of Forestry and Division of Natural Areas and
Preserves lands. According to DNR, this change allows for more efficient operation of
law enforcement activities on these properties. In CY 2011, Division law enforcement
officers recorded just over 24,000 visitor assists, issued about 32,000 warnings, made
about 2,800 misdemeanor citations or arrests and 199 felony arrests, and initiated about
1,900 investigations. The line item is supported by the Park Law Enforcement Fund
(Fund 5EMO), which receives revenues from fines and penalties collected as a result of
law enforcement actions on state park lands. Under the budget, the fund will also begin
collecting these revenues from actions taken in state forests and nature preserves.
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Waterways Improvement (725414)

This line item receives appropriations of approximately $5.7 million in each fiscal
year under H.B. 59, 26.7% above the approximately $4.5 million spent in FY 2013. Funds
in this line item support the Division of Parks and Recreation's dredging operations to
remove silt and other debris from public lakes and waterways within state park
boundaries. This line item is supported by the Waterways Safety Fund (Fund 7086),
which consists of a small portion of state motor fuel tax revenues, as well as income
from the registration of watercraft.

Recreational Trails

Federal Recreation and Trails (725657)

The budget provides appropriations of $1.85 million in each fiscal year for this
line item, which supports the federally funded Recreational Trails Program. For this
program, DNR receives grants from the Federal Highway Administration (FHWA) to
support the development of local and statewide trail networks for a variety of uses,
including hiking, biking, in-line skating, snowmobiling, motorcycle and all-terrain
vehicle (ATV) use, equestrian activities, and other purposes. These funds are derived
from federal motor fuel taxes collected from nonhighway recreational uses, such as
from off-road motorcycles, snowmobiles, and trucks.

Off-Road Vehicle Trails (725627)

This line item is funded at $143,490 in each fiscal year under H.B. 59, and is used
to administer and enforce the registration and operation of off-road motorcycles, ATVs,
snowmobiles, and other off-road vehicles and to provide trails and other designated
areas for their use. The State Recreational Vehicle Fund (Fund 5210) is capitalized
through fees and fines collected from the registration and enforcement of off-road
vehicles. Currently, the registration fees for ATVs are $31.25 for a three-year Ohio
resident registration or $11.25 for a one-year nonresident operating permit.

Clean Ohio Operating (725405)

This line item supports the operating costs incurred by DNR in the
administration of the Clean Ohio Trails Program, which is responsible for developing
recreational trails using the proceeds of bonds issued by the Ohio Public Facilities
Commission. The appropriation for this line item is $300,775 in each fiscal year.

H.B. 482 of the 129th General Assembly, the capital appropriations act for
FY 2013 and FY 2014, appropriated $6.0 million over the capital biennium in line item
C72514, Clean Ohio Local Grants. H.B. 59 adds another $6.5 million to this amount,
thereby reaching the allowable biennial maximum of $12.5 million in capital funds for
the Clean Ohio Trails Program pursuant to the reauthorization of Clean Ohio by the
voters in 2008.
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Local Parks and Recreation

Federal Land and Water Conservation Grants (725653)

This line item receives appropriations of $950,000 in each fiscal year under
H.B. 59. These funds are provided through federal grants to DNR from the National
Park Service's Land and Water Conservation Fund and provide up to a 50%
reimbursement for local communities to engage in projects involving the acquisition or
development of land for public outdoor recreation. Cities, counties, townships, villages,
park districts, joint recreation districts, and conservancy districts are all eligible for
grants under this program. Twelve local park systems received grants of between
$12,000 and $70,000 in FY 2012, for a total awarded amount of $597,519. However, due
to the timing of grant reimbursements, actual spending from this line item is often
lower than award amounts. Beginning in the FY 2014-FY 2015 biennium, these awards
will be made on a biennial, rather than annual, basis.

Canal Lands

Canal Lands (725456 and 725671)

These two line items provide support for the state's Canal Lands Program, which
provides oversight and maintenance for the lands that are part of the historic Miami
and Erie Canal system and Ohio and Erie Canal system. A portion of these costs are
paid from the GRF, while the remainder is supported by the Canal Lands Fund
(Fund 4300), which includes income from leases of canal lands and the sale of water
from the canal systems. The Division of Parks and Recreation oversees the maintenance
of the watered portion of the lands, while the Office of Real Estate manages the sale of
land and water from these properties.

The budget provides a total of approximately $1.8 million over the biennium for
the Canal Lands Program, including appropriations of $135,000 in each fiscal year for
GREF line item 725456, and appropriations of $883,879 in each fiscal year for line item
725671, which is accounted for in Fund 4300. Of these amounts, approximately $177,000
in each fiscal year from line item 725671 is expected to be used by the Office of Real
Estate within the Division of Engineering for real estate costs associated with the Canal
Lands Program.
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Category 2: Wildlife

This category contains line items that fund the operations of the Division of
Wildlife, which manages and maintains over 376,000 acres of land, including 191,000
acres owned by DNR, for wildlife habitat. The Division provides public access at 140
wildlife areas and other lands under agreements. The Division of Wildlife issues
hunting and fishing permits, manages wildlife and fish populations, and oversees
special habitat environments including wetlands. The Division operates fish and
wildlife research stations, fish hatcheries, and public hunting and fishing areas allocated
among five regions statewide. Finally, the Division manages the Ohio Biodiversity
Database (formerly known as the Ohio Natural Heritage Database).

Appropriations for Wildlife

Fund ALl and Name FY 2014 FY 2015
General Revenue Fund
GRF 725401 Wildlife — GRF Central Support $1,800,000 $1,800,000
General Revenue Fund Subtotal $1,800,000 $1,800,000
State Special Revenue Fund Group
5ELO 725612 Wildlife Law Enforcement $12,000 $12,000
State Special Revenue Fund Group Subtotal $12,000 $12,000
Wildlife Fund Group
5P20 725634 Wildlife Boater Angler Administration $3,000,000 $3,000,000
7015 740401 Division of Wildlife Conservation $56,466,564  $57,075,976
8150 725636 Cooperative Management Projects $120,449 $120,449
8160 725649 Wetlands Habitat $966,885 $966,885
8170 725655 Wildlife Conservation Checkoff Fund $2,000,000 $2,000,000
8180 725629 Cooperative Fisheries Research $1,500,000 $1,500,000
8190 725685 Ohio River Management $203,584 $203,584
81B0 725688 Wildlife Habitat Fund $1,200,000 $1,200,000
Wildlife Fund Group Subtotal $65,457,482  $66,066,894
Total Funding: Wildlife $67,269,482 $67,878,894

Wildlife — GRF Central Support (725401)

This line item is used by the Division of Wildlife to reimburse DNR's central
offices for administrative expenses that are attributable to the Division. Funding of
$1.8 million in each fiscal year under H.B. 59 is the same as was spent for these purposes
in FY 2013.

Wildlife Law Enforcement (725612)

The appropriation for this line item, which supports law enforcement activities
on state wildlife lands, is $12,000 in each fiscal year. Revenues are provided through
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fines and penalties imposed by Wildlife Officers for offenses occurring in wildlife areas
and are deposited to the credit of the Wildlife Law Enforcement Fund (Fund 5ELO).

Wildlife Boater Angler Administration (725634)

This line item provides a portion of the 25% state match required for DNR to
receive the Dingell-Johnson Sport Fish Restoration Grant from the U.S. Fish and
Wildlife Service (USFWS), as well as covering some administrative costs of the
program. Funding for this line item is derived from 0.125% of the state motor fuel tax
that is deposited into the Wildlife Boater Angler Fund (Fund 5P20). Federal Sport Fish
Restoration funds drawn down using the match from this line item are deposited into
the Wildlife Fund (Fund 7015) and are used for the management and restoration of fish
populations used for sport and recreational fishing, as well as aquatic education, boat
safety, and related purposes. The budget includes appropriations of $3.0 million in each
tiscal year for this line item, a decrease of 8.0% from FY 2013 spending of approximately
$3.3 million. At the appropriated funding level, the state may not be able to draw down
its full allocation of Sport Fish Restoration funding from the USFWS.

Division of Wildlife Conservation (740401)

This line item is funded at $56.5 million in FY 2014 and $57.1 million in FY 2015
under the budget. FY 2014 funding is 12.7% greater than FY 2013 spending, while
FY 2015 appropriations are 1.1% above the level appropriated for FY 2014. Constituting
over 80% of all funding for the Division of Wildlife, this line item is the primary source
of operating support for the Division's programs and contains most of the Division's
payroll, maintenance, and other operating costs. This line item is funded primarily
through revenues from the sale of hunting and fishing licenses that are deposited into
the Wildlife Fund (Fund 7015), but also receives federal funding from USFWS under the
Pittman-Robertson Wildlife Restoration Act and the Dingell-Johnson Sport Fish
Restoration Act, receipts from the sale of wildlife license plates, and other wildlife-
related fees and fines.

Cooperative Management Projects (725636)

The budget provides funding of $120,449 in each fiscal year for this line item,
which is used to maintain and manage wildlife areas in which the land is owned by the
U.S. Army Corps of Engineers and leased by DNR to farmers under agreement with the
Corps. This line item is funded by the Cooperative Management Fund (Fund 8150),
which consists of revenues generated by lease payments from the farmers who
participate in the program.

Wetlands Habitat (725649)

This line item receives $966,885 in each fiscal year under H.B. 59, about 12.0%
above FY 2013 spending of about $863,000. The appropriation is supported by the
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Wetlands Habitat Fund (Fund 8160), which contains revenue generated from the
purchase of wetlands habitat stamps on hunting licenses for hunters of wild ducks,
geese, or other waterfowl. Up to 60% of this line item is used by the Division of Wildlife
on various projects in waterfowl areas, with the remaining 40% awarded to nonprofit
groups that provide habitats in Canada for waterfowl that migrate to Ohio.

Wildlife Conservation Checkoff Fund (725655)

This line item is used to purchase, manage, preserve, propagate, protect, and
stock nongame and endangered wild animals and to acquire land, conduct biological
studies, and provide public wildlife education. These funds are also used to provide the
35% match required to receive federal funding from USFWS under the Pittman-
Robertson Wildlife Restoration Act. Funds are derived from taxpayers who check off
the option on their income tax returns to donate a portion of their refund for wildlife
conservation. The appropriations of $2.0 million in each fiscal year under H.B. 59 are
4.5% below FY 2013 expenditures of $2.1 million.

Cooperative Fisheries Research (725629)

The budget for this line item is $1.5 million in each fiscal year, about 22.8% below
FY 2013 spending of $1.9 million. These funds support fish and wildlife research
activities conducted by the Ohio Cooperative Fisheries Research Unit through grants
from the federal government. The Cooperative Fisheries Research Unit is a collaborative
entity supported by the Division of Wildlife, The Ohio State University, the U.S. Fish
and Wildlife Service, and other subgrantees.

Ohio River Management (725685)

Funds in this line item are dedicated to activities that preserve, develop, and
manage wildlife in the Ohio River. The budget provides appropriations for this line
item of $203,584 in each fiscal year, an increase of 33.2% compared to spending of just
under $153,000 in FY 2013. Funding sources for this line item include settlements from
individuals who kill or injure fish populations.

Wwildlife Habitat Fund (725688)

This line item is used for the acquisition and development of lands for the
preservation, propagation, and protection of wild animals. Its appropriations of
$1.2 million in each fiscal year under H.B. 59 are supported by the Wildlife Habitat
Fund (Fund 81B0), which receives transfers of investment earnings from the Wildlife
Habitat Trust Fund. The Trust Fund is not part of the state treasury, but is instead a
custodial fund held by the Treasurer of State consisting of income from gifts, bequests,
and donations to the Division of Wildlife.
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Category 3: Forestry

Line items in this category support the Division of Forestry, which protects and
manages Ohio's forest resources through programs and partnerships to provide services
to owners of woodland property and agricultural land, state and local government
agencies, the commercial logging industry, and others. In addition, the Division
oversees the management of Ohio's 21 state forests, which cover approximately 200,000
acres in 21 counties.

Appropriations for Forestry
Fund ALl and Name FY 2014 FY 2015

General Revenue Fund

GRF 727321 Division of Forestry $4,392,002 $4,392,001
General Revenue Fund Subtotal $4,392,002 $4,392,001
State Special Revenue Fund Group

4M70 725686 Wildfire Suppression $100,000 $100,000
5090 725602 State Forest $6,873,330 $6,880,158
5EJO 725608 Forestry Law Enforcement $1,000 $1,000
State Special Revenue Fund Group Subtotal $6,974,330 $6,981,158

Holding Account Redistribution Fund Group
R043 725624 Forestry $2,100,000 $2,100,000
Holding Account Redistribution Fund Group Subtotal $2,100,000 $2,100,000
Total Funding: Forestry $13,466,332 $13,473,159

Division of Forestry (727321)

This line item serves as the GRF source of administrative support for the Division
of Forestry, including payroll and other administrative costs associated with running
the Division's forest management programs and providing support functions. The
appropriation of approximately $4.4 million in each fiscal year is a decrease of 4.1%
when compared to FY 2013 expenditures of $4.6 million. Most of the funding in this line
item, about $4.2 million annually, will be used for payroll.

Wildfire Suppression (725686)

This line item receives funding of $100,000 in each fiscal year under H.B. 59. The
line item consists of funds derived from timber sales and deposited into the Wildfire
Suppression Fund (Fund 4M70). These funds are used to reimburse local firefighting
agencies and private companies for wildfire suppression services provided to the
Division of Forestry.
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State Forest (725602)

The budget appropriates approximately $6.9 million in each year of the
FY 2014-FY 2015 biennium for this line item. More specifically, the FY 2014 appropriation
is 5.7% greater than FY 2013 expenditures of $6.5 million, while the FY 2015
appropriation is 0.1% greater than the FY 2014 appropriation. Overall, this line item
constitutes just over half of the total biennial funding within the Forestry category. The
line item supports the operation, maintenance, development, and utilization of Ohio's 21
state forests and provides services to private forest owners. Most of the costs borne by
this line item are related to payroll, supplies, and maintenance expenses. Funding is
provided through the State Forest Fund (Fund 5090), which consists of revenues from
land sales, easements, leases, rents, federal grants, and various other sale proceeds and
royalties, including transfers of 35% of timber sales revenue from the Timber Sales
Redistribution Fund (see line item 725624, Forestry). This fund also collects 25% of the
proceeds from the sale of timber on state park lands.

Forestry Law Enforcement (725608)

The budget eliminates the Division of Forestry Law Enforcement Fund
(Fund 5EJ0) and requires the transfer of any remaining balance in the fund to the Parks
Law Enforcement Fund (Fund 5EMO0). In addition, any future forfeited property or
penalties collected due to violations committed on state forest lands will be deposited
into the Parks Law Enforcement Fund. This is a result of the consolidation of the
Division of Forestry's law enforcement staff with that of the Division of Parks and
Recreation. However, the budget appropriates a placeholder amount of $1,000 in each
fiscal year for this line item.

Forestry (725624)

The budget includes appropriations of $2.1 million in each fiscal year for this line
item, which serves as a pass-through conduit for proceeds collected by DNR from
timber sales. These revenues are deposited into the Timber Sales Redistribution Fund
(Fund R043) and held until they are required to be distributed to various other funds as
provided for in state law. Of the total amount that is deposited into Fund R043, 65%
must be distributed to local government entities in the county in which the timber that
generated the sales revenue was harvested. The remaining 35% is required to be
deposited in the State Forest Fund (Fund 5090), which provides revenue for the State
Forest Program (see line item 725602, State Forest). Of the 65% passed to the locals,
one-quarter goes to the county, one-quarter goes to the township, and one-half goes to
school districts.
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